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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION

NATHAN TOTH, DIRECTOR
FISCAL IMPACT STATEMENT

INT. NO: T2026-2600

COMMITTEE OF THE WHOLE 

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to establishing a private cause of action for certain harms arising from third-party misuse of artificial intelligence models

	SPONSOR(S): Council Member Maloney and Louis






SUMMARY OF LEGISLATION: Int. No. T2026-2600 would create a private right of action against companies that make artificial intelligence models available for commercial or public use when third parties cause harm by misuse or malicious use of artificial intelligence models. A person could bring a claim if the harm was foreseeable and the company failed to implement reasonable safeguards against the misuse or malicious use that caused the harm.  
EFFECTIVE DATE: Immediately

CITY COUNCIL ESTIMATE:

	

	Effective FY27
	FY Succeeding Effective FY28
	Full Fiscal Impact FY28

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0



FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: 2027

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2028

IMPACT ON REVENUES: It is estimated that there would be no impact on revenues resulting from the enactment of this legislation. 

[bookmark: _Hlk221110510]IMPACT ON EXPENDITURES: It is estimated that there would be no impact on expenditures resulting from the enactment of this legislation.

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

SOURCE(S) OF INFORMATION:	New York City Council Finance Division	
ESTIMATE PREPARED BY:  	 	Owen Kotowski, Senior Financial Analyst
					
ESTIMATE REVIEWED BY:		Jack Storey, Assistant Director
		Eisha Wright, Deputy Director	
	Jonathan Rosenberg, Managing Deputy Director
	Nadia Jean-François, Senior Counsel

OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: The Office of Management and Budget provided an estimate, which is attached in full.
	

LEGISLATIVE HISTORY: HTTPS://LEGISTAR.COUNCIL.NYC.GOV/LEGISLATIONDETAIL.ASPX?ID=8239231&GUID=5C450184-BED1-41D0-AD4F-6A511EFD2D9A&OPTIONS=&SEARCH= 
DATE PREPARED: September 29, 2026
HEARING DATE: OCTOBER 5, 2026 
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